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GENERAL 

 
This management discussion and analysis is dated April 29, 2020. The following is a discussion of the financial 
condition and operations of AMPD Ventures Inc. (“AMPD” or the “Company”) for the nine months ended February 
29, 2020 and of the Company`s financial condition, cash flows and results of operations. This discussion and 
analysis should be read in conjunction with the condensed consolidated interim financial statements and 
accompanying notes of the Company for the nine months ended February 29, 2020. 
 

The Company’s condensed consolidated interim financial statements and the notes thereto have been prepared 
in accordance with International Financial Reporting Standards (“IFRS”) and are reported in Canadian dollars. 
References to notes are to notes of the condensed consolidated interim financial statements unless otherwise 
stated. All inter-company balances and transactions have been eliminated. All amounts are expressed in 
Canadian dollars unless otherwise indicated. 
 
Management is responsible for the preparation and integrity of the condensed consolidated interim financial 
statements, including the maintenance of appropriate information systems, procedures and internal controls and 
to ensure that information used internally or disclosed externally, including the consolidated financial statements 
and MD&A, is complete and reliable. The Company’s Board of Directors follows recommended corporate 
governance guidelines to ensure transparency and accountability to shareholders.  
 
Additional information relating to the Company can be found on SEDAR at www.sedar.com. 

 

BUSINESS HIGHLIGHTS FOR THE QUARTER 
 
On December 3, 2019, the Company announced it had signed a Letter of Intent (the “LOI”) to acquire all of the 
issued and outstanding shares of Cloud A Computing Inc. (“Cloud-A”), an established self-service cloud 
computing infrastructure company, with points of presence in Ontario, Nova Scotia, and British Columbia, 
expanding AMPD's footprint across Canada, and adding over 250 customers to the AMPD network at an expected 
purchase price of $751,247. The purchase price is expected to be satisfied through the issuance of $440,000 
common shares in the capital of AMPD, and the payment of cash consideration of $311,246.66. The common 
shares to be issued by AMPD as part of the Purchase Consideration by AMPD are expected to be held in escrow 
for two years, being released in four equal instalments every six months after the deal is closed. 
 
On January 8th, 2020, the Company announced the appointment of former Infobip, Klein Systems Group, and 
Xerox executive, Christene “Chris” Best as Vice President of Sales, effective January 2nd, 2020. 
 

On January 16th, 2020, the Company held a launch party for its DC1 sustainable data centre with over one 
hundred leaders from the digital media industry in attendance. 
 
On January 24th, 2020, the Company announced that it is entering into an international partnership arrangement 
with Content Delivery Network provider, System73 Limited. 
 
On February 7, 2020, the Company closed its private placement of 4,119,000 units to raise funds of $ 978,263. 
Each Unit is comprised of one common share and one-half of one common share purchase warrant having an 
exercise price of CAD $0.50 per whole warrant expiring February 7, 2021. Proceeds of the placement will be used 
for expansion, key staff hiring, and general working capital purposes.  
 
Also, on February 7, the Company announced that it had signed a deal with Variational AI Inc. to supply machine 
learning infrastructure hosted at AMPD’s DC1 sustainable data centre. Variational AI is the developer of Enki, an 
artificial intelligence-powered small molecule discovery service designed to help discover new molecules for 
pharma research. 
 
AMPD’s Remote Render Service at its DC1 sustainable data center in Vancouver became fully operational in 
February 2020. 
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Subsequent to February 29, 2020, several new customers have been secured, which will significantly increase 
future revenues. 
 
KEY PERFORMANCE INDICATORS 
 
Key performance indicators that we use to manage our business and evaluate our financial results and operating 
performance include new customers, revenues, operating expenses and net income. We evaluate our 
performance on these metrics by comparing our actual results and normalized results to management budgets, 
forecasts and prior period performance. 

 

DESCRIPTION OF BUSINESS 

 

AMPD is an industry leading technology integrator providing hardware, software, hosting and support solutions 
to game developers and publishers as well as a range of other emerging sectors. AMPD has partnered with some 
of the top technology companies in the industry to provide customers with the advanced Cloud and IT 
Infrastructure solutions 
 
AMPD was formed on April 8, 2015 under the British Columbia Corporations Act and its wholly owned subsidiary 
company. AMPD Game Technologies US Inc. (“AMPD US”), was incorporated on May 15, 2017 under the 
Secretary of State of Washington. 
 
The founders of AMPD have been architecting high-performance computing (“HPC”) infrastructure for nearly two 
decades. At their previous company, Seven Group, the team initially applied their expertise to solutions for banks, 
governments and academia, and subsequently focused on building out technology infrastructure for digital media 
companies. 
 
AMPD continues to address the needs of these sectors, and is also applying high-performance computing 
principles to the low-latency requirements of multiplayer video game publishing, as well as the intense 
computation requirements of digital media production and distribution, where massive amounts of high-
performance computing resources are required for the development, rendering and distribution of products. As 
gaming continues to transition from the basement to the sports arena, AMPD intends to increase its focus on 
providing infrastructure for latency-sensitive eSports games across North America and Europe. 

 

SUMMARY OF KEY EVENTS AND FUTURE PLANS 

 

Recent Events 

 
On October 11, 2019, the Company completed a Share Exchange Agreement (the “Transaction”) whereby AMPD 
Ventures Inc. (formerly E-Gaming Ventures Corp.) (“AMPD Ventures”) acquired all of the issued and outstanding 
shares of AMPD Holdings Inc. in exchange for issuing 20 million common shares at a deemed value of $0.35 per 
share. As a result of the Transaction, the shareholders of AMPD Holdings Inc. will hold approximately 53.85% of 
the shares of the resulting entity and the Transaction will be accounted for as a reverse acquisition of a non-
operating entity with the AMPD Holdings Inc. identified as the acquirer and the continuing entity for accounting 
purposes. The ongoing entity will continue as AMPD Ventures Inc. (AMPD or the Company). AMPD obtained a 
listing on the Canadian Securities Exchange in connection with the Transaction. October 23, 2019, AMPD 
announced that it had received final approval from the Canadian Securities Exchange and would begin trading 
the following day. 
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As a result of the transaction, the common shares of the resulting company at October 11, 2019 were as follows: 
 
 Common Shares 
Common shares of AMPD Ventures Inc. 16,606,954 
Common shares of AMPD Holdings Inc. 20,000,000 
Common shares issued on conversion of special warrants 531,986 

Common shares outstanding 37,138,940 

  
Full warrant equivalents for royalty units  424,904 
Warrants issued for surrender of AMPD Holdings Options 5,000,000 
Common shares to be issued on conversion of debt 898,058 
Finder’s Warrants 279,591 

 6,602,553 

  
Fully diluted common shares at October 11, 2019 43,741,493 

 
During the period from October 11, 2019 to November 30, 2019, 8,400 finder’s warrants were exercised for 
common shares, and 2,250,000 stock options were awarded. 
 
On February 7, 2020, the Company issued 4,119,000 common shares and 2,059,500 warrants total gross 
proceeds of $978,263. 
 
The Company intends to use the capital raised to continue to expand its sales reach and product portfolio and 
the projects described under Item 2 above, as well as other initiatives. This ongoing expansion is expected to 
increase AMPD’s operating deficit in the short- to medium-term.  
 
During the period from December 1, 2019 to February 29, 2020, 50,000 stock options were awarded. 

 

SELECTED ANNUAL INFORMATION 

 
 
Year ended May 31, 

 
2019 

 
2018 

 
2017 

Revenue $ 1,343,082 $ 993,687 $ 868,698 

Operating expenses 665,485 595,335 332,528 

Finance costs 75,520 24,030 - 

Other income (expenses) (3,495) 5,118 23,358 

Net income (loss) (605,383) (465,527) (225,780) 

Loss per share, basic and fully diluted (0.06) (0.05) (0.02) 

Operating cash 106,176 71,934 122,171 

Working capital (deficiency) (753,794) (260,340) 117,376 

Total assets 141,809 124,848 178,709 

Total long-term liabilities - - - 

Shareholders' equity (deficiency) $ (752,784) $ (258,926) $ 120,518 

 

The Company presently does not pay and does not anticipate paying any dividends on its common shares, as 
all available funds will be used to develop the Company’s business for the foreseeable future. See Discussion of 
Operations below for a discussion of factors which have contributed to period to period variations. 
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SUMMARY OF QUARTERLY RESULTS 

 
The following table presents unaudited selected financial information for each of the last eight quarters. 

 
Per share numbers adjusted to reflect the share exchange ratio in the Transaction. 

 
The Company’s revenues are generally consistent on a quarterly basis with the exception of February 2019 which 
is significantly greater due to the acquisition of a new customer and the completion of a sale to that customer. 
Individual sales to the Company’s major customers may represent a significant portion of the Company’s 
revenues in a quarter and the timing of closing these sales may cause variation in revenues from quarter to 
quarter. The Company intends to continue to expand its services which generate recurring revenue in the form 
of monthly fees for multi-year contracts or utilization-based billing which it expects will smooth variations in 
quarterly revenues.  

 
THREE-MONTH PERIOD ENDED FEBRUARY 29, 2020 

 

The net loss during the three months ended February 29, 2020 increased to $906,258 ($0.04 per share) from 

$104,919 ($0.01 per share) in the three months ended February 28, 2019. The most significant changes were 

increased salaries and fees as the Company increases staff to support future revenues, and a one-time cost to 
terminate an employment contract in the February 2020 quarter, amortization, mostly from leases, and share 
based compensation from the issue of stock options. Other contributing factors to the increase were increased 
promotion, office costs and travel.  
 

Following is a discussion of the Company’s financial results for the three months ended February 29, 2020, 

compared to the same period in the prior fiscal year.  

 

Revenue 

 Three months ended Feb 29/28 
Variance from 2020 to 2019 

 2020 2019 

Hardware sales        $   6,610         $ 664,848  $     (658,238)  (99)% 

Software licensing fees              18,626               2,372       16,254  685% 

Hosting fees 47,164            53,086  (5,922)  (11)% 

Support and maintenance 

and other 
       46,001  6,157  39,844  95% 

Total      $ 118,401      $  726,463  (608,062)  (84)% 

 

Consolidated revenues for the three months ended February 29, 2020 decreased by $608,062 compared to the 
three-month period ended February 28, 2019. The February 2019 sales were significantly increased by a one-
time sale of hardware, representing substantially all of the revenue difference in the comparable periods.  These 
hardware sales are intermittent and generally do not attract large margins. The decrease in revenues can be 
attributed primarily to slower than expected progress in raising funding, which resulted in greater focus on 
shareholder marketing at the expense of building operations.  

 
 

Quarter ended 

 
 

Revenues 

 
Operating 
Expenses 

Net Income 
(Loss) from 
Operations 

Earnings 
(Loss) per 

share * 

February 29, 2020  $ 118,401   $ 924,405   $ (906,258)       $ (0.04) 
November 30, 2019  142,025  892,513  (4,319,014)          (0.20) 
August 31, 2019    213,479 215,527  (223,222) (0.01) 
May 31, 2019  326,080 197,760     (192,370)          (0.01) 
February 28, 2019  726,463   174,618   (85,295) (0.01) 
November 30, 2018  155,330   161,223   (135,886) (0.01) 
August 31, 2018  135,209   131,884   (111,817) (0.01) 
May 31, 2018  350,667   308,550   (259,309) (0.02) 
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Revenues and Cost of Sales 
 Three months ended Feb. 29/28 

Variance from 2020 to 2019 
 2020 2019 

Revenue      $    118,401       $ 726,463  (608,062)  (84)% 
Cost of sales          53,642           637,140       583,498 92% 

Gross profit    $      64,759         $   89,323  (24,564)  (27)% 

 

The Company’s sales, cost of sales and gross margin were all affected by the large, one-time sale in the February 
2019 quarter. Gross margins are generally reduced on support and maintenance services provided to customers. 
 
Revenue by geographic region 

 Three months ended Feb. 29/28 
Variance from 2020 to 2019 

 2020 2019 

Canada     $  118,394   $  726,463       (608,069) (83)% 

United States         7  -  7   100 % 

Total    $  118,401      $  726,463      (608,062) (84)% 

 

During the three-month period ended February 29, 2020, total revenues in Canada decreased by $608,069 
compared to revenues in Canada during the three month period ended February 28, 2019 and revenues in the 
United States were negligible. The decrease in Canada is due to the one-time sale in the February 2019 quarter. 

 

Selling and Marketing 
 Three months ended Feb. 29/28 

Variance  
 2020 2019 

Advertising and promotion $ 54,416 $      500 $ 53,916 
Travel and entertainment 48,818 11,071 37,747 

Total $   103,234 $ 11,571 $ 91,663 

 

During the three-month period ended February 29, 2020, selling and marketing expenses increased by $91,663 
compared to the February 2019 quarter due to promotional efforts for the placement, and the Company’s business 
and growth strategy. 
 
Operating, General and Administrative (“G&A”) Expenses 
 

 Three months ended February 29/28 
Variance  

              2020                2019 

Amortization 149,501 194 149,307 
Bank charges 1,899 2,150 (251) 
Salaries & consulting fees 444,113 82,500 361,613 
Dues and subscriptions 1,800 32,500 (30,700) 
Insurance 7,395 2,339 5,056 
Office and miscellaneous 40,233 6,436 33,797 
Professional fees 37,294 28,928 8,366 
Regulatory fees 4,426 - 4,426 
Share based payments 134,510 8,000 126,510 

Total G&A expenses  821,171 163,047 658,124 

 
During the three-month period ended February 29, 2020, G&A expenses increased by $658,124 as compared to 
the three month period ended February 28, 2019. The increase in G&A expenses is primarily due to an increase 
in non-cash, share-based payments increased with the award of 2,250,000 stock options. Salaries and consulting 
fees increased as new staff were hired to help with the anticipated sales increases, existing staff received 
payments which more closely approached market-based levels in 2020 as compared to 2019 remuneration, and 
with the one-time cost to terminate an employment contract. Amortization increased as lease costs now report in 
the amortization line rather than as a rent expense in office and miscellaneous.  
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Interest and financing costs 
 

 Three months ended Feb. 29/28 

Variance   

 
2020 2019 

Interest expense $ 45,847 $ 19,114 $ (26,733)     

Total $ 45,847 $ 19,114 $ (26,733)     

 
Interest and financing costs for the three-month period ended February 29, 2020 increased by $26,733. The 
increase is due to the Company issuing additional unsecured convertible promissory notes in May 2019.  
 
NINE-MONTH PERIOD ENDED FEBRUARY 29, 2020 
 

The net loss during the nine months ended February 29, 2020 increased to $5,448,494 ($0.28 per share) from 

$377,903 ($0.02 per share) in the nine months ended February 28, 2019. The most significant change was a 

one-time cost of $3,405,568 related to the go-public transaction. Other significant contributing factors to the 
increase were increased advertising, non-cash share-based compensation and consulting fees.  

 

Revenue in the nine-month period to February 29, 2020 fell to $473,905 from $1,017,002 in the nine-month period 
ended February 28, 2019 due to the one-time sale in the February 2019 quarter. Gross margins were reduced 
slightly due to the change in sales mix and the substantial one-time sale in the February 2019 period. 

 
LIQUIDITY 
 
As at February 29, 2020, the Company had a working capital of $519,538 (May 31, 2019 – deficit of $753,791). 
The improvement is primarily due to the Company’s go-public transaction and concurrent cash raise, to fund 
ongoing expansion activity. The Company expects to continue to report operating losses for the immediate future. 
Adopting the new accounting standard for leases negatively affected the February 2020 working capital as 
compared to May 2019. 
 
The Company experiences significant fluctuations in liquidity due to the timing of sales to major customers whereas 
operating expenses are generally incurred evenly throughout the fiscal year. All of the Company’s liabilities are 
due within the current year. The Company does not have significant levels of inventory or constraints on its 
working capital other than regular operating expenses. 
 
The Company has completed an investment round to provide it with capital to meet current obligations and finance 
future operations and would allow it to scale its ability to identify and execute new deals. AMPD intends to do this 
in parallel with expanding its effective reach to a global audience while expanding its product portfolio. A further 
capital raise is also currently being undertaken. 
 
COMMON SHARES 

 
The Company expects to acquire capital resources to expand operations through the completion of the 
Transactions as described above. Additional sources of financing and share issues are as follows: 
 
The Company holds debt of $101,544 related to credit facility, bearing 16% interest and maturing October 13, 
2020. The Company is required to meet certain covenants imposed by the lender which includes a financial 
covenant to maintain a minimum net worth, defined as its share capital plus retained earnings.  
 
On August 29, 2018, the Company issued a $250,000 unsecured convertible promissory note to one of its 
principal shareholders who is also an officer and director of the Company. The note bears interest at 12% per 
annum, compounded monthly in arrears, matures on August 29, 2021, and is convertible to common shares at 
any time at the option of the holder at a conversion price of $0.79 per common share. On May 1, 2019, the 
Company amended the maturity date of the note to May 1, 2020 and the conversion price to $0.70 per common 
share. 
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On May 1, 2019, the Company issued a $120,000 unsecured convertible loan to an unrelated party. The note 
bears interest at 12% per annum, compounded monthly in arrears, matures on May 1, 2020, and is convertible 
to common shares at any time at the option of the holder at a conversion price of $0.70 per common share. 
 
On June 1, 2019, the Company issued 1,638,902 common shares to an officer of the Company and 546,301 
common shares to a consultant as employment sign-on incentives for gross proceeds of $1,286. 
 
On June 1, 2019, the Company issued 169,960 common shares at a deemed value of $50,000 per share for 
consulting services. 
 
On July 1, 2019, the Company entered into an asset purchase agreement for the purchase of computing 
equipment. The Company issued 594,860 common shares for a purchase price of $175,000 as consideration for 
the purchase of the equipment. 
 
On February 7, 2020, the Company closed its private placement financing of 4,119,000 units for total gross 
proceeds of $978,263. Each Unit is comprised of one common share and one-half of one common share 
purchase warrant having an exercise price of CAD $0.50 per whole warrant expiring February 7, 2021.  
 
OFF-BALANCE SHEET AND OTHER ARRANGEMENTS 
 
During the year ended May 31, 2017, the Company issued 500,000 (849,800 units at the conversion ratio) royalty 
units at $0.50 per unit for gross proceeds of $250,000. Each royalty unit is comprised of one common share and 
one non-transferrable special warrant. Holders of the special warrants are entitled to receive a pro-rata share of 
0.83% of the Company’s annualized gross sales, to a maximum of 80% of net profit for that year, so long as the 
Company maintains a positive annual EBITDA. Once holders of the special warrants have received an amount 
equal to the aggregate purchase price of the royalty units, the Company may at its sole discretion convert each 
special warrant to one-half of one share purchase warrant, being 424,904 half warrants post-Transaction. Each 
post-Transaction, whole share purchase warrant issued on conversion of the special warrants will entitle the 
holder to purchase one common share at $0.70 per share for a period of 12 months following conversion. 
 
Following conversion of the special warrants, provided that the Company maintains a positive annual EBTIDA 
and receives board of director approval, the Company expects it will pay to all holders of common shares an 
annual dividend of no less than 5% of the Company’s annualized gross sales in excess of $5 million. 
 
RELATED PARTY TRANSACTIONS 

 

Key management personnel are persons responsible for planning, directing and controlling activities of an entity, 
and include executive and non-executive directors and officers.  
 

During the periods ended February 29, 2020 and February 28, 2019, the remuneration of the key management 

personnel was as follows: 

 

February 29/28,  2020  2019 

Chief Executive Officer $ 84,500 $ 40,500 

Chief Financial Officer  5,400  - 

Chief Strategy Officer  121,203  20,000 

Chief Technology Officer  90,000  - 

Vice President of Client Services   159,500  58,500 

Vice President of Operations  73,500  40,500 

Total $ 534,103 $ 159,500 
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Other related party transactions and balances 
 
The Company recognized an aggregate of $157,167 in share-based compensation on the vested portion of 
stock options and performance-based warrants granted to directors and officers of the Company. 
 
Convertible debt of $250,000 and interest earned of $49,038 is owed to the CEO at February 29, 2020. 
 
During the period ended February 29, 2020, the Company paid $6,000 in director’s fees to a director of the 
Company. 
 
CRITICAL ACCOUNTING ESTIMATES AND CHANGES IN ACCOUNTING POLICIES 
 
Adoption of International Financial Reporting Standards 
 
The Company previously prepared its annual financial statements in accordance with Canadian Accounting 
Standards for Private Enterprises (“ASPE”).  
 
The Company adopted International Financial Reporting Standards (“IFRS”) with an effective date and transition 
date of June 1, 2016. Under IFRS 1 First-time Adoption of International Financial Reporting Standards the IFRS 
are applied retrospectively at the transition date with all adjustments to assets and liabilities included in retained 
earnings unless certain exemptions are applied. None of the exemptions which could be applied on the transition 
to IFRS were applicable to the Company.  
 
The Company also early-adopted IFRS 9 Financial instruments and IFRS 15 Revenue from contracts with 
customers and applied those standards on the date of adoption of IFRS. 
 
On conversion from ASPE to IFRS there were no significant changes that required adjustments to the Company’s 
financial statements as at June 1, 2016 and for the year ending May 31, 2017. 
 
All significant critical accounting estimates are fully disclosed in Note 2 of the interim consolidated financial 
statements. 
 
FINANCIAL INSTRUMENT RISKS 
 
The Company’s financial instruments consist of cash, accounts receivable, accounts payable and accrued 
liabilities, convertible debt and long-term debt. These financial instruments are exposed to certain risks, 
including credit risk, interest rate risk, liquidity risk and other market risk. 
 
Credit Risk 
 
Credit risk is the risk of an unexpected loss if a customer or third party to a financial instrument fails to meet its 
contractual obligations. The Company’s cash is held through large Canadian financial institutions. The Company 
considers credit risk on its cash to be minimal. 
 
The Company’s accounts receivable consists of Goods and Services Tax due from the Federal Government of 
Canada and amounts receivable from customers. The Company’s maximum exposure to credit risk as at February 
29, 2020 is $116,137 (May 31, 2019 - $34,424), representing accounts receivable. 
 
For amounts due from customers, the Company performs ongoing credit evaluations of its customers and 
monitors the receivable balance and the payments made in order to determine if an allowance for estimated credit 
losses is required.  
 
When determining the allowance for estimated credit losses the Company will consider historical experience with 
the customer, current market and industry conditions and any specific collection issues. As at February 29, 
2020 and May 31, 2019, the Company did not have any material overdue accounts. 
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Liquidity Risk 
 
Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they become due. 
Accounts payable and accrued liabilities are due within the current operating period, as is the debt. The Company 
manages its liquidity risk through its operating budgets and financing activities. 
 
Interest Rate Risk 
 
Interest rate risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate 
because of changes in market interest rates. The Company is exposed to interest rate risk from its secured 
loans and convertible debentures. The Company’s interest rates on these loans are fixed and the sensitivity of 
the Company’s loss before tax to a reasonably possible change in market interest rates is considered minimal.  
 
Other Market Risk 
 
Other market risk that the Company is exposed to includes currency risk. Currency risk is the risk of loss due to 
fluctuation of foreign exchange rates and the effects of these fluctuations on foreign currency denominated 
monetary assets and liabilities. The Company is not exposed to significant currency risk as the parent entity and 
subsidiaries primarily transact in their functional currencies. 

 

DISCLOSURE OF OUTSTANDING SHARE DATA 
 
As at the date of this MDA, February 29, 2020, and May 31, 2019, the Company’s issued and outstanding common 
shares, converted for the exchange ratio used in the Transaction, were: 
 
 April 29, 2020 February 29, 2020 May 31, 2019 

Common shares issued and outstanding 41,266,340 41,266,340 16,200,171* 
 
The May 31, 2019 shares outstanding have been adjusted from 9,531,646 to reflect the exchange ratio applied 
to these shares from the Transaction. 
 
As at the date of this MDA, February 29, 2020, and May 31, 2019, the following common share purchase options 
and convertible instruments, converted for the exchange ratio used in the Transaction, were issued and 
outstanding: 
 

 

The May 31, 2019 numbers have been adjusted to reflect the exchange ratio applied to these shares from the 
Transaction. 

 

 Maximum potential common shares 
 Apr. 29, 

2020 
Feb. 29, 

2020 
May 31,  

2019 

Common share purchase options exercisable at $0.22 per share 150,000 - - 
Common share purchase options exercisable at $0.35 per share 900,000 900,000 - 
Common share purchase options exercisable at $0.39 per share 50,000 50,000 - 
Common share purchase options exercisable at $0.50 per share 700,000 700,000 - 
Common share purchase options exercisable at $0.63 per share 650,000 650,000 - 
Warrants exercisable at $0.006 per share 5,000,000 5,000,000 - 
Common share purchase warrants exercisable at $0.35 per share 424,004 424,004 424,004* 
Common share purchase warrants exercisable at $0.35 per share 2,059,500 2,059,500 - 
Convertible debt - $250,000 convertible to common shares at $0.70 per 
share [1] 

357,143 357,143 357,143* 

Convertible debt - $120,000 convertible to common shares at $0.70 per 
share [1] 

171,429 171,429 171,429* 
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BUSINESS RISK FACTORS 

 

The Company is exposed to a number of “Risk Factors”, which are summarized below: 
 

• The Company is a development stage company with little operating history, a history of losses and the 
Company cannot assure profitability. 

• Uncertainty about the Company’s ability to continue as a going concern. 

• The Company’s actual financial position and results of operations may differ materially from the 
expectations of the Company’s management. 

• There are factors which may prevent the Company from the realization of growth targets. The Company is 
currently in the expansion from early development stage. 

• The Company may face significant competition. 

• The Company may be subject to additional regulatory burden resulting from its public listing on the CSE. 

• There is no assurance that the Company will turn a profit or generate immediate revenues. 

• The Company may not be able to effectively manage its growth and operations, which could materially and 
adversely affect its business. 

• The Company may fail to successfully market and develop its brand. 

• Failure to Innovate. 

• The Company may be unable to adequately protect its proprietary and intellectual property rights. 

• Intellectual Property Infringement. 

• The Company may be forced to litigate to defend its intellectual property rights, or to defend against claims 
by third parties against the Company relating to intellectual property rights. 

• The Company may become subject to litigation, which may have a material adverse effect on the 
Company’s reputation, business, results from operations, and financial condition. 

• Reliance on Third Party Software. 

• Use of Open Source Software. 

• Disruption of Information Technology Systems. 

• Dependence on Internet Infrastructure; Risk of System Failures, Security Risks and Rapid Technological 
Change. 

• If the Company is unable to attract and retain key personnel, it may not be able to compete effectively in 
the technology, cloud storage/computing and gaming sectors. 

• There is no assurance that the Company will secure strategic partnerships jurisdictions in which the 
Company considers important. 

• Failure to successfully integrate acquired businesses, its products and other assets into the Company, or 
if integrated, failure to further the Company’s business strategy, may result in the Company’s inability to 
realize any benefit from such acquisition. 

• The Company will be reliant on information technology systems and may be subject to damaging 
cyberattacks. 

• The Company’s officers and directors may be engaged in a range of business activities resulting in conflicts 
of interest. 

• In certain circumstances, the Company’s reputation could be damaged. 

• No guarantee on the use of available funds by the Company. 

• Risks Related to the Company’s Securities. 

• The Company does not anticipate paying dividends to common shareholders in the foreseeable future. 

• Future sales of Common Shares by existing shareholders could reduce the market price of the Common 
Shares. 

 

CAUTION REGARDING FORWARD-LOOKING INFORMATION 

 
This MD&A contains forward-looking information including the Company’s future plans. The use of any of the 
words “target”, “plans”, “anticipate”, “continue”, “estimate”, “expect”, “may”, “will”, “project”, “should”, “believe” and 
similar expressions are intended to identify forward-looking statements. Such forward looking information, 
including but not limited to statements pertaining to Company’s future plans and management’s belief as to the 
Company’s potential involve known and unknown risks, uncertainties and other factors which may cause the 
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actual results of the Company and its operations to be materially different from estimated costs or results 
expressed or implied by such forward-looking statements. Forward looking information is based on management’s 
expectations regarding future growth, results of operations, future capital and other expenditures (including the 
amount, nature and sources of funding for such expenditures), business prospects and opportunities. Forward 
looking information involves significant known and unknown risks and uncertainties, which could cause actual 
results to differ materially from those anticipated. These risks include, but are not limited to: the risks associated 
with the commercial viability of any technologies the Company is in the process of developing or deploying, delays 
or changes in plans with respect to any technologies, costs and expenses, the risk of foreign exchange rate 
fluctuations, risks associated with securing the necessary regulatory approvals and financing to proceed with any 
planned business venture, product development or deployment, and risks and uncertainties regarding the 
potential to economically scale and bring to profitability any of the Company’s current or planned endeavors. 
Although the Company has attempted to take into account important factors that could cause actual costs or 
results to differ materially, there may be other factors that cause the results of the Company’s business to not to 
be as anticipated, estimated or intended. 

 
There can be no assurance that such statements will prove to be accurate as actual results and future events 
could differ materially from those anticipated in such statements. See the Risk Management section of this MD&A 
for a further description of these risks. The forward-looking information included in this MD&A is expressly 
qualified in its entirety by this cautionary statement. Accordingly, readers should not place undue reliance on 
forward-looking information. 
 


